
Previous: 8,150.5 PSEi change: -1.28%

High: 8,142.2 Best: RRHI +1.60%

Low: 8,023.5 2nd best: JFC +1.57%

Close: 8,045.8 2nd worst: JGS -3.33%

Val. traded (mn): 5,098.6 Worst: URC -4.72%

Tenor Change Yield Tenor Change Yield

3 months -0.0370 3.8380 5 years -0.0160 4.6680

6 months -0.0250 4.0690 7 years -0.0170 4.7260

1 year -0.0890 4.3070 10 years -0.0060 4.7580

2 years -0.0380 4.4230 20 years -0.0050 5.0170

3 years -0.0190 4.5370 30 years -0.0070 5.0140

4 years -0.0150 4.6150

Previous Close Previous Close

PHP/USD 50.890 50.890 EUR/USD 1.1146 1.1147

Tenor Change Yield Tenor Change Yield

3 months +0.0024 2.0616 5 years -0.0148 1.8272

6 months +0.0103 2.0666 10 years -0.0436 2.0144

2 years +0.0262 1.8721 30 years -0.0549 2.5249

Philippine peso

August 1, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities closed lower as US-China trade talks started on a negative note. Fixed income yields continued to decline ahead of upcoming central bank

meetings. The Philippine Peso ended flat as the market awaited the conclusion of the US FOMC meeting.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Equities in the US fell after Fed Chairman Powell's tone was less dovish than expected, weakening optimism for equity performance but strengthening

the dollar. The 25 bps rate cut still resulted in falling US yields. In Asia, trade jitters resulted in declining equities. Europe stocks showed some positivity

on corporate earnings, but continue to struggle with looming trade war and global monetary policy. 

 The Philippine Peso ended flat yesterday versus the greenback as market 
investors stayed on the sidelines ahead of the conclusion of the US Fed meeting. 
The USD/PHP pair closed at 50.89 (0.00% DoD). 

 Local fixed income yields declined on average, led by the short-end of the 
curve, as investors continued to pick up higher-yielding securities with 
expectations of rate cuts ahead of the upcoming central bank meetings. On 
average, yields fell 0.60 bps, with the short-end of the curve falling by 4.73 bps. 

 Local equities were driven down by worries on US-China trade negotiations as 
talks resumed on Wednesday in Shanghai in the shadow of President Trump's 
negative comments. The PSEi closed at 8,045.80 (-1.28% DoD).  

 According to the Bangko Sentral ng Pilipinas, July 2019 inflation is projected to 
settle within the 2.0-2.8% range driven by lower rice and domestic LPG prices, a 
downward adjustment in electricity rates, and the recent Peso appreciation. 

 Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) reported its 2Q  2019 net profit 
grew by 3% YoY to Php5.4 billion due to nonrecurring treasury gains and a 
rebound in banking profits. AEV booked nonrecurring gains of Php412 million for 
the period with the increase primarily from  unrealized  foreign exchange gains on 
the revaluation of dollar-denominated net liablities. On the other hand, AEV's core 
net income went down by 6% YoY to Php5 billion.  
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update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities posted a sharp decline as investors took note of the Fed Chairman 
Powell's tone after the US Fed decided to cut rates by 25 bps. Powell stated that 
the Fed is not expected to embark on a long-term rate cutting strategy, and that this 
initial cut was more of a mid-term policy adjustment. Higher-than-expected rates 
going forward dampen prospects for equities. The DJIA closed at 26,864.27 
(-1.23% DoD) while the S&P 500 ended at 2,980.38 (-1.09% DoD). 

 Asian equities moved lower amidst jitters on resumed US-China trade negotiations  
in Shanghai. The MSCI APxJ closed at 519.13 (-0.70% DoD). 

 European equities were slightly up as healthcare and retail shares did well on 
positive corporate earnings. However, trade concerns and the US Fed tone have 
reined in optimism. The MSCI Europe closed at 130.09 (0.17% DoD). 

 US Treasury yields continued to fall on average, as the US Federal Reserve cut 
its rates by 25 bps. Despite the cut, the US Fed changed its tone, and has become 
less dovish. On average, yields fell 1.24 bps, with the 10Y closing at 2.0144. 

 The US Dollar rallied to 2-year highs as the US Fed changed its tone, after doing a 
'hawkish cut'. The DXY index closed at 98.516 (+0.48% DoD). 


